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Why BRIC? — Vital statistics

Population (millions, 2004)
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BRIC countries currently 43% of the World’s population but only 9% of global growth

Source: CIA World Factbook, GS BRICs Model Projections 2003
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Why BRIC? — Dreaming with BRICs: the path to 2050
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GS BRICs Model Projections 2003
G6 countries are France, Germany, ltaly, Japan, the UK and the US.
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Why BRIC? — Huge rises in personal income
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Source: GS BRICs Model Projections 2003
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Why BRIC ? — Strong market performance

Total return over rolling 3 years (%)
e
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Source: MSCI / HSBC, MSCI World Index vs. Equally-weighted MSCI Brazil, Russia, India and China indices — Monthly data in US$ from
30-06-1996 up to 30-06-2006 — Past performance is not a guide to the future.
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Attractive valuations
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Sources: FTSE as at 31 December 2005

: HSBC <»



» HSBC Investments

Why BRIC ? — Strong earnings growth

Average earnings growth, in local currency (June 2000 = 100)
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Brazil — Improving solvency

Substantial Trade Balances (US$bn)
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Russia — Rich resources brighten up the economy

% of world
reserves
(2003)
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Sources: HCRU International, GFMS, International Iron & Steel Institute, BP Statistical Review, USGS, HSBC
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India — Economic growth has exceeded expectations

Annual GDP Growth (% YoY) Quarterly GDP Growth (% YoY)
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China — Population becoming more affluent=» more spending power

B GDP/capita growth likely to accelerate going forward

China's GDP / Capita (USD) 1,701
CAGR (1991 -2005) = 11.9%

1,132

91 92 93 94 95 96 97 98 99 00 01 02 03 04 05

Source: CEIC, ABN Amro
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Why HSBC, why SINOPIA?

B Aninvestment approach designed to generate returns:

B World-class HSBC resources in BRIC

B Key player in the European quantitative asset management community:
E Highly innovative product offering

E Robust investment strategies

B SINOPIA’s philosophy: a three-step quantitative approach:
B Markets exhibit mispricings we can exploit
B Risk management is key to regular performance

F Disciplined and cost-conscious implementation minimising capacity constraints
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About the fund and its manager

Key Features of HSBC GIF BRIC Markets Equity Fund

Policy: Deliver outperformance of MSCI BRIC through exposure management,
country allocation and stock selection

Fund Manager: B Patrick Gautier joined SINOPIA’s Trading Team in 2000 and in 2001
became the Equity Portfolio Manager for international equities, Europe
and Emerging Markets

E In 2001 he joined the Equity Team as an Equity Fund Manager

E He holds a degree from the Banque-Finance-Gestion des Risques a
I'université Paris XII|
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HSBC GIF BRIC Markets Equity Fund — Overview

Key Features of HSBC GIF BRIC Markets Equity Fund

Objective:

the long term

Outperform the total return performance of a BRIC equity market reference in

Investment Universe: Brazil, Russia, India and China (including HK and A, B, H shares)

Country allocation: Internal guidelines: 50% max. / 10% min. per country

Number of stocks: .
trading costs

Large number of stocks (around 100) with priority given to liquidity to minimise

Issuer limits: weightings above 5% will not total more than 40%

No single stock will have a weighting greater than 10%; stocks with

Turnover: Expected to be controlled; manager is not chasing short-term returns

11402/0806 18

HSBC <»



» HSBC Investments

Philosophy — The investment process

Combining three sources of performance potential

mEE

SINOPIA Quantitative Valuation Model

BRIC Stock Investment Universe

SINOPIA Quantitative Earnings
Momentum Scoring

Stock
Selection
20%

Country Exposure
Allocation Management
70% 10%
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Philosophy — Earnings revisions

Inertia: Earnings revisions are gradual
——————

Share price Performance
period 2
Performance
period 1

>
T Period 1 Period 2
Initial
information

Analysts tend to adjust their forecasts gradually
‘ Impact on the share price
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Portfolio construction

Portfolio optimisation through active management

Active Stock Portfolio
10% - 20%

Core Stock Portfolio
65% - 90%

Listed Futures Overlay
0% - 15%
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Portfolio construction

[ [
Portfolio Geographic Split, June 2006 Sector Splits, June 2006
——— N
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Source: SINOPIA Asset Management June 2006

2 HSBC <)



» HSBC Investments

Largest holdings

Weightin perfli

PETROBRAS Energy

GAZPROM Energy

LUKOIL OIL COMPANY Energy

VALE DO RIO DOCE Materials

CHINA MOBILE Telecoms

PETROCHINA CO Energy

RELIANCE INDS Energy

BANCO BRADESCO Financials

BANCO ITAU HLDG FIN Financials

INFOSYS TECHNOLOGIES Information Technology

T rernoonss M [T{LUKOIL
CJIIAII'IIIIM OIL COMPANY

Bradesco

Reliance

Industries Limited

Source: SINOPIA Asset Management June 2006
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WHY choose HSBC GIF BRIC Markets Equity Fund?

E Direct access to high-potential BRIC equity markets

E An innovative investment solution to diversify any portfolio

E Offers an alternative investment style for investors that already have emerging markets exposure
E Benefit from SINOPIA’s experience in managing emerging markets equities

B Three sources of performance: exposure management, country allocation and stock selection
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Important information

The contents of this presentation are confidential and may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any
purpose.

The material contained in this presentation is for information only and does not constitute investment advice or a recommendation to any reader of this
material to buy or sell investments. It is intended for investment professionals only and not for distribution to Private Clients.

HSBC Investments (UK) Limited has based this presentation on information obtained from sources it believes to be reliable but which it has not independently
verified. HSBC Investments (UK) Limited and HSBC Group accept no responsibility as to its accuracy or completeness.

This presentation is intended for discussion only and shall not be capable of creating any contractual or other legal obligations on the part of HSBC
Investments (UK) Limited or any other HSBC Group company. Care has been taken to ensure the accuracy of this presentation but HSBC Investments (UK)
Limited accepts no responsibility for any errors or omissions contained therein.

Past performance should not be seen as an indication of future returns. The value of investments and any income from them can go down as well as up.
Where overseas investments are held the rate of exchange may cause the value of such investments to go down as well as up.

Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in established markets.

The sub fund referred to is a sub-fund of the HSBC Global Investment Funds, a Luxembourg domiciled SICAV. UK based investors in HSBC Global
Investment Funds are advised that they may not be afforded some of the protections conveyed by the provisions of the Financial Services and Markets Act
2000. The securities representing interests in HSBC Global Investment Funds have not been and will not be registered under the US Securities Act of 1933
and will not be offered for sale or sold in the United States of America, its territories or possessions and all areas subject to its jurisdiction, or to United States
Persons, except in a transaction which does not violate the Securities Law of the United States of America. All applications are made on the basis of the
current HSBC Global Investment Funds Prospectus, simplified prospectus and most recent annual and semi-annual reports, which can be obtained upon
request free of charge from HSBC Investments (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ. UK, or the local distributors. Investors and
potential investors should read and note the risk warnings in the prospectus.

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Investments (UK) Limited accepts no liability for
any failure to meet such forecast, projection or target.

This presentation is issued in the UK by HSBC Investments (UK) Limited authorised and regulated by the Financial Services Authority.

© Copyright. HSBC Investments (UK) Limited 2006. All Rights Reserved.
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